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Inflation targeting system theory is another area of monetary policy innovation 
in the 1990s of the 20th century of the world. First, it stems from the emergence of 
the field of theory and practice two basic consensus: First, stabilize the low rate of 
inflation on the economy beneficial to the sustainable development of the second, the 
exchange rate and money supply targets and objectives of the practice does not effect 
Jia. Secondly, it produced in the field of policy research on the camera choices and 
the rules of debate. Inflation targeting system of thought on the published 
quantitative inflation target as a pledge acts as the central bank of long-term 
constraint. In this constraint, the central bank still have sufficient space optimal 
decision-making process, along with the camera and the flexibility of choice simple 
tools to the credibility and transparency of rules, the comprehensive advantages of 
the two and therefore the title of "currency The new policy paradigm "and widely 
promoted.  
Based on the inflation target of the operation mechanism and the practical 
experience the study is deeply made. First, a rigorous analysis of the inflation target 
set out rules set the internal mechanism, in theory, the system of inflation targets for 
the superiority of this system to a reasonable explanation of the then more than 10 
years, inflation Targeting experience in the practice of the international study, which 
summarized the countries in the operation demonstrated by the activities of some of 
the lessons learned will, and on this basis to continue the discussion of China's 
monetary policy should be how to use inflation-targeting system theory and research 
results conclusions, as well as the relevant international experience, to solve China's 
current monetary policy in the course of implementing the various difficulties 
encountered, and made my views on the future of reform.  
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银行的目标函数是使通货膨胀的波动 小化，即E(π - π*)2，就是“严格的通货膨
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